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SUBJECT: 


ex-King Z©g„ and Egyptian taxes 


• Referring to recent reports concerning ex-Klag 
Z&gr. • and ©specially to my despatch 994 » of October 19» 
1953g I spoke again to the Minister of Foreign Affairs 
yesterday about ex- Xing 2@go Faw-si insists that he 
has been trying hard to help Zog bat meets with oppo- 
sition oar all sides." H e spoke to the Vice President 
of the Cotincii of Ministers; the Minister ©f Interior 
and the Minister of Finance; all of'whom insist that 
Z@g o was taxes and he must pay them= They allege th^t 
Z®g has not paid a cent of taxes during the many y©hrs 
he has resided in Egypt. V\ / '/ 


I again urged restraint^ and moderation, 


Jefferson Caffery 
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TO : THE DEPARTMENT OF STATE, WASHINGTON. Og'tebSg 3,9 o 1.953 
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subject:' ZC» 8 S DIfFXeSS. < m8 0 


had d©®M@d to ©©Irani t ex=£ing Zog of 
&£ fsca«dssl®fflt tax Uvasiezu Hi® pap®? ®ta 
is ©barged is ' pcmisbable by ImpsisoiHBeHt 
less te®n LE JO ©r more than LE 1,000® 
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and his 
that the 
to tinte® 



that the parquet 
for trial on charges 
of which Zog 
and a fin® of net 


Si® stsry want on t© say that th®s© pro®© ©dings seqosCi/inforaaition 

obtained by auffioriiies to th® effect ex-King Zog, hie 

wife and asember® of Ms suits had engaged in important ©oramereiaX transaction 
.during past fi ve years through a number of firms and ®xp©rt and import 

agents « It was alleged that Sa^aortent d©@iH©nta bad been discovered which 
©stablishad the fh©t that th® former Sing of Albania bad engaged in trading 
operations between Igypi and foreign countries involving tobacco,. wheat, 
e®tt©», @11 , sugar and ffi@<@h&nl©al ®quip®nto 


In view of this report and as a follow up to ay Informal representations 
t@ th© Foreign JOMater ©a Sag 8 ® behalf (aytal 410), th© reporting officer 
raised the question of 2teg with Lt® 6ol 0 Chnftl Abd A1 Hasir in a conversation 
©n October 16® Hi® reporting officer ©ailed attention to 2og 9 s position as 
&n anticommunist leader, pointed out that he had ©©operated with the United 
States in &nbA-©smnMEdgt activities and was assured of permission to enter 
th® United States idler© he already owns property® It was suggested 'that if 
iH*, ^yptian Government had tax claims against Zog these could be settled 
without resort to public prosecution ©r unnecessary harassment of the former 
atomrsh® 


fb this Nisir replied that th© Cbvenaaent had resorted to prosecution 
because Jk»g persisted in refusing to pay his taxes „ He added that Zog had 
engaged in smuggling and other questionable activities and said he could not 
understand why th® United States should bade such a person® 


She reporting officer asked whether, once the tax question bad been 
settled, Zog would, be permitted to take his gold out of Egypt* Nasir replied 
that Zog did. not ©amply with Government regulations at the time that ho 
brought the gold to Egypt, He said that he was not familiar with all the 
legal details but believed that Egypt would be within its rights in confiscating 
th© gold* 
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tils of what Wm legal position 

might top tfe# wfaw MSiete Jfeg- .ted ®@®3fe to Egypt ® as a political 

gttfbgea mg&ssr te® prstestlaa ©f ih© teen King of Egypt <=> had to 

he? taken into &g©s8sr&, fhfer these ©imap-ten©®© it would be ■rasethls&X 
fe®* ’tin# Kgyp<W8»w a>wVe«»r* •»!»*** heiU Sk<§ stifistijsr to aooount me lethal 
foratftlitisff fwai wkMi fets nay isvi 'been exempted by Ifereuk* 

Ifcsiy tees suggested (apparently on tbs spa? of the moment j, although 
be said be weiiM stand by •Use offer) that the United States Go'mrmm at 
purchase 2©g*a g©M &&d pay him the value thereof in the United States* 

Sjo gfe“,d fiw'id the j. disposed of through te© Uatieistl Bank ©f Egypt 

ancl te-.- pi--, ;••:■; ..roJ. - ■ &.-yi UoS* obligations in Egypt* 

J-n attempt is bet&g made to obtain a statement of Zog B s position 
regarding his alleged tax obligations * ibis will be reported to the 
Department wfe®© ras*fet4i 



( Ssg fl 8 present plight would seem to be 9 to a considerable extent, of 
bis &m making par^@olarly singe despite the obvious trend of events 
be ©hose to overstay his time in Egypt* If he bad left seas© time ago 
before the Egyptian Gtererosaant withdrew its diploma, tie recognition @f 
Albania,, he wld undoubtedly have been spared his present troubles® 


fhe Embassy will eontloue its informal efforts to resolve the 
present difficulties hat there is obviously a limit to tee intervention 
which we ©an profitably ‘undertake on hi® behalf* \\ ■ ! 
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